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elementa in question that they were feced generally with 
two alternatives, of boing caused to recognize either 

thé power of the Chinese Communists. or.of Ghieng Kai-shek. 
Any fight-ageinst the Comaunista must inevitably be wi th 
U.S. etd: Oo Formosa at the present time there were a few 
Chinese. in favor of Chieng Kaleahek-end- a few in favor oF 
the Chinesa.Communiate, bub the majority ef Crem were: - : 
sympathetic to the third force we COPE En short anti-Chiang 
Keleshak and anti-Ghinese Communist Party. This situation 
was peralleled by that extating likewise in. Hong Kong: and. 
on the mainland. Wher the State Department's White. Paper 
was iseued, the third force thought that.it opened the way 
fox Chtang Kal~shek'ts departure from thé political SCONE « 
Now the third force felt the need of, first, moral support 
and sulisequently matertal support for the guerrilla =~ 
fighters.--Géneral Lites coummand in Hong Kong had been 
aaked-on vartote décaslons by thé guerrillas to send 
officers to the mainland to take up the fight. Officers 
were not sert begauge it was felt that to send them -without 
sending equipment. was a hopeless proposition. - That command 
in Hong ong, however, now states that the present ta the 
time for eation. The third force, however, is not ina 
position to organize in-Hong Kong, and particulerly. would 
gee.no reason to organize without Ameri¢an gupport: they 
would in those olroumetances: tumediately-become a target: 
for the Chinese Comnuniats, for the Kuomintang and for 

the Hong Kong Government itself. 


‘Tf the third force were assured of U.8.: support, ‘then 
they dould: end: would organize. They. felt that the best: 
location for organigation of thia‘goneral.ateff. (whieh 
would hardly be tolerated: by tha: Hong : kong authorities} 
would be Japan. The Pnililppings would be another poasibil- 
ity,-but I expressed’ scepticlom réepedti ng: the -avaitLabi lity 
of either Japan or the Philippines; ‘and asked regarding 
the possibility of using tnetead either Hainan or Vormosa. 
Dr. Kan seafd that the Communist confirol. of Bainan was too 
atrong end that they could do nothing more-with respeat to 
Formosa at the present time than setup there & secret’ ~ 
branch office. If they got the Amarican’o.k., however, and 
4t wae further desirable to-keep-the move secret, . they - 
‘could organize secretly in Hong Hong. I commented on the 
difficulty that any “general staff" set up fn ea place like 
Japan or the Philippines would experience with respect to © 
' gommuntoationa, and tr. Kan emphasized that the general 
ataff would of course work through commanders in the field 
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who would receive their directives by couriers travelling 
back and forth. This system could be maintained, he said, 
even if Hong Kong were to fall ta the Communists -- and 
particularly now cauld it be maintained with factlity. 

[t waa proposed when the organization waa developed to have 
an individual military commander in charge of the guerrillas 
in ¢ach of the concerned South China provinces. iverything 
ia ready for suoh an organization to be seat up, and the 
third foree 1g quite prepared ta escort American observers 
into the concerned areas to check on the exlating state of 
affatvas “the guerrillas belong to those whowe orders they 
will accept" and the third force 1s prepared to have its 
strength judged accordingly. With gueh an organization 
developed, supplies could go in to those guerrilla forces 
by ships calling in. accord with prior arrangements at 
certain designated polmuts along the coast. 


On Taiwan the aituation l# increasingly difficult, with 
Glose wateh kept on General Sun Li-jen-and Pai Chtung-hat 
who sve virtually prisoners of the island. There was 
recently shot the minager of the Tetwan Sugar Refining 
Company who wags a fellow student of General Sun. For the 
third forcé on Formosa movoment would be “a question of — 
time", but for the mefnland third force commanding officers 
"sould go im tomorrow’ if so ordered by Genoral Li. 


In respect to the “{mmediate demonstration" proposed 
in Dr. Kants letter, £ observed that tt would appear to me 
that any indication of U.S. support to such a third force 
would immediately call forth the danger that any such 
third foree would be tagged ag “Ameriean ruuning cogs". 
De. Kan said that the manifestation of U.S. support need 
not at all be open, that they recognise that for varlous 
reasona it might be dealrable to heep £t aowertd. _ 


Regarding the recent publilolty suggesting thet the 
Hational Government desired shortly to-attack the mainland, 
Dr. Kar seid that Ghiang Kaieehek could not return te the 
wainieand without the United States talking him back there, 
that Lf Chiang'sa 500,000 troora were ectually to land on 
the mainland they would be wiped out within a week. He - 
osflled attention to the history of the previous Nationaliat 
effort ageinet the Communists when the Natilonsltats numbered 
milliona and the Communists only hundreds of thousands. . 
Now, he said, the Communists have the milliona and the 
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position. La exactly ‘paversed. At. ‘present ie hvecion 

of the wathland te an: AmpaseL bility and the work of” 
enti-Comnunien.gan be carried on only form within China. - 
This work Gould be performed vy (1) guerrillas, (2): Nation- 
alist trdops that turned over to thd Communists and are ~ 
now disillusioned, and (3) nattodlistie olements within 
the Chinese ‘Communia t camp. The Chiang KeLl«shek troops, 
however, | are’ still the samo troopa that suffered defeat’ 
on the mefnland end went in ‘defeat to. Formosa. The two 
baste factora to be Kept in mind ares (1) work for the 
overthrow of the Pelping régime can te undertaken orly 
from within: sid (2) the aim should be the setting up of a 
ifberal demodrattic government . Ag’ corollary propositions 
it is to he noted: (8) for Westerners the Chinese Com- 
munigste are "bad put (b) for the Chinese the desire “1s 
not to overthrow the Chinese Covimuniats ag such but to 
oppose them when they are "bad" for China. Chinege 
generally take pride in the Chinese Coumuniste' sUCCeREES 
and would averthrow them only for their bad pointay foe 
success in thé anti-Communist movement the people must 
realize that the newcomers (the third force) are better 
then the présent rule. If the United States helps Chiang 
Kai-shek, however, the third force would turn back to the 
Chinese Communists whose government in terms of probity | 
and effichercy {9 better than that of Chiang Kel-shele: 
fhe Chinese Comguniats nevertheless have grave short- 
COMLnES, particularly: ' oppression. of the middle claas, 
oppresafion of  capite: a, anti-cultural activities and 

pro-Usihism...for.ell of this, the Chinese people want a. 
strong. china; and 1f. they” “were, caused.to. choose, age 
would teke.the efficient: dictator rather, than the ee 
inefficient, corvupt dictator. ~ ‘ 

br. Kan stated that limited help to Formosa for Lite 

preservation from Communilat occupation waa understandable, 
dee @ and acceptable, but nob the Ignoring of the 
third force in favor of Formaga. If there were intereat 
in the third force, {t could be galled into being at once. 
If the United States on the other hand were to help Ghieng 
Kaleahek to return to the mainland, this would te a repeti- 
tion of Austria'ta aasteting Loule xvI to return to Frances 
the population would rise in epposition ageinat him. 







Dr. Kan referred again to the subject of oa previous 
letter, the proposed evacuation from Hong Kong of a limited 
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number of Liberal Chinese Leaders. He remarked that if 

Lt were possible for the United States to effeat the 
evacuation of thousands of Koreans from the northern part 
of the peninsula to the gouth, it was inaongruous if 
nothing were to be done for the salvation of a few Chinese 
in Hong gong. He related thia desire to the recent notifi- 
cation tsaued by the American Consulate General to Litas 
Gitizena auggesting withdrawal of some American personnel. 
I deseribed for Dr. Hunts benefit the true nature of that 
warning notice, emphasizing that Lt meant the exta tence 

of no emergency end no cause for urgent action but was 
contrariwise a preliminary notification of the general 
nature of those lagued early in China. 


De. Kan dwelt again on the subject of propaganda to 
be directed against the China mainland. He introduced no 
new ideas in that regard (see previous memorandum). 


fn this conversation it was still to be assumed that 
Dr. Kan, who apoke in main in English, was faithfully ~ 
reflecting the cgongepta of his chief, General Li Tsung-jen. 
On thie aceasion, however, Goneral Ii did not himself 
partioipsate ag extensively in the conversation as on the 
previous occasion, and Dr. Kan translated back to General Lt 
leas than before. At critical points, however, General Li 
wags brought into the conversation, and Lt would be my 
measured concluaton that the ideas put forth id Or. Kan 
were General Li's ow. 


“In the course of this conv gat on t took: ‘the s0saatea 
to expreas the feeling that the: present wie a time when - 
the Chinese should eatablish as. e008 a united front be lai 
Communs. om as feasible. _ ; ae “ 
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